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Notes forming part of the accounts 
 

1. Nature of operations 
 

 
under Societies Registration Act, 1860 with an objective to promote and conduct charitable activities 
in health and education sectors. The objects of the Society and activities carried out by the Society 
are exclusively for the purpose of the advancement and propagation through integration of 
technologies particularly in emerging domain like artificial intelligence and innovation into the Indian 
mainstream primary healthcare, education and agriculture systems. 
 
The Society has been granted registration on 31st May 2021 under Section 12AB of the Income Tax 
Act, 1961 w.e.f. 01st April 2021, Section 80G of the Income Tax Act 1961 w.e.f. 01st April 2021 and 
Foreign Contribution (Regulation) Act, 1976 for carrying out activities of social nature. LEHS has 
been granted renewal of FCRA certificate on 11th October 2023 and validity of the certificate is from 
1st April 2024 to 31st March 2029.  

 
2. Basis of preparation 

 
As per Appendix I to the Applicability of Accounting Standards to Non-Corporate entities, the Society 
is a Level IV entity- Small and Medium Sized Enterprise (SME). Accordingly, the Society has complied 
with the Accounting Standards as applicable to a Level IV entity. The Accounting Standards have 
been followed as and when to the extent they are applicable to the entity. The Society is not required 
to present the Related Party Disclosures, Segment Reporting, Discontinuing Operations Disclosure, 
Interim Financial Reporting and Impairment of Assets. 

 
The financial statements have been prepared under the historical cost convention and on accrual 
basis except stated otherwise. The accounting policies have been consistently applied by the society. 
 
 

2.1 Summary of significant accounting policies  
 

     The society accepts grants from donor agencies towards implementation of various programs for 
carrying out specific purpose of rural and urban health development which includes 
improvement in the lives of rural and urban poor. 

        
     Donation-in-kind are reported as contributions at their estimated fair value on the date of receipt 

and reported as expense when utilized. Donation in kind are valued based upon estimates of 
fair market or wholesale values that would be paid for buying the goods in their principal market 
considering their condition and utility for use at the time the goods are contributed by the 
donor. Donation in kind are not sold and goods are only distributed for program use. 

 
b. Expenditure Recognition 

 
In the Income & Expenditure, expenses are reported according to the following functional 
classifications:  
a) Program Expenses 
b) Administrative expenses 

 
Program expenses are those expenses which are incurred directly for the program being carried 
out for the objective of the society. 
 
Administrative expenses are expenses which are allocated on the basis of their usage of the 
services and estimates as considered appropriate by management and have been adjusted to 
the natural heads of respective expenses. The nature of common cost are salaries and 

a. Revenue recognition: - 
 
In case of Restricted Grants, revenue is recognized to the extent it is utilized for the activities 
during the financial year and that it is probable that the fund will flow to LEHS, and the revenue 
can be reliably measured. Unrestricted Grants are accounted on receipt basis. Further, revenue 
from indirect cost recovery (ICR) is recognized basis actual expenditure incurred. 
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allowances of support functions, rent, repair and maintenance and other administrative 
expenses. 

 
Following is the summary of major program expenses incurred during the year:  
 
 
(i) AI for Assessments and Diagnostics For Oral Reading Fluency 
(ii) Chardham  

 Community Vaccine Immunisation  
  

 
 

 
 

 
 

(viii) Primary Health And Innovation And Digital Health And Wellness Center 
(ix) Rajasthan Initiative For Hypertension & Diabetes 
(x) Support For India AI Mission 
(xi)  
(xii)  
 

 
c. Use of estimates 
 

The preparation of financial statements requires management to make estimates and 
assumptions that affect the reported amounts of assets and liabilities and disclosures of 
contingencies at the date of the financial statements and the reported amounts of revenues and 
expenses during the reporting period. Significant estimate made in the preparation of the 
financial statements includes the fair value of donation received in kind. Actual results could differ 
from those estimates. 

 
 

d. Property, Plant and Equipment 
 

Property, Plant and Equipment are stated at cost less accumulated depreciation. Cost comprises 
the purchase price and any attributable cost of bringing the asset to its working condition for its 
intended use. 
 
Gains or losses arising from de-recognition of a fixed asset are measured as the difference 
between the net disposal proceeds and the carrying amount of the asset and are recognized in 
the Income and Expenditure Account when the asset is derecognized. 

 
        

Depreciation: 
 

Depreciation on Property Plant and Equipment is provided on the written down value of the 
Property Plant and Equipment as per the rates given in the Income tax Act, 1961 from the date 
when is first put to use. Depreciation on asset sold is calculated till the date of sale.  

 
    Depreciation is charged on pro-rata basis to the period of use on the written down value method 

using the following rates: 
 
 

Asset Category 
Depreciation 
Rate 

Computer Hardware      40% 

Furniture & Fixtures      10% 

Office Equipment      15% 

Leasehold Improvement      50% 

Software      40% 
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e. Intangibles assets and their amortization 
 

Intangible assets acquired separately are measured at cost of acquisition. Following initial 
recognition, intangible assets are carried at cost less accumulated amortization. Internally generated 
intangible assets, excluding capitalized development costs, are not capitalized and expenditure is 
reflected in the Income and Expenditure Account in the year in which the expenditure is incurred. 
 
Intangible assets are amortized as per the rates given in the Income tax Act, 1961.  
 
The amortization period and the amortization method are reviewed at least at each financial year 
end. If the expected useful life of the asset is significantly different from previous estimates, the 
amortization period is changed accordingly.  
 
Gains or losses arising from de-recognition of an intangible asset are measured as the difference 
between the net disposal proceeds and the carrying amount of the asset and are recognized in the 
Income and Expenditure Account when the asset is derecognized. 

 
 

f. Cash and cash equivalents 
  

Cash comprises cash on hand and demand deposits with banks and financial institutions. Cash 
equivalents are short-term balances (with an original maturity of three months or less from the date 
of acquisition), highly liquid investments that are readily convertible into known amounts of cash 
and which are subject to insignificant risk of changes in value. 

 
g. Interest 
 
Interest income is recognized on a time proportion basis taking into account the amount outstanding 

Income and Expenditure Account. 
 
h. Stock in hand 

  
   Stock in hand is valued at the lower of cost and net realizable value, and obsolete stock is written 

off. Stock in hand usually comprises of inventory received as donation-in-kind. 
 
i. Employee Benefits 

 
 Short term employee benefits: 
 
   All employee benefits payable wholly within twelve months of rendering service are classified as 

short-term employee benefits. Benefits such as salaries, allowances, are recognized in the Income 
and Expenditure Account in the period in which the employee renders the related services. 

 
   Post -employment benefits: 
 
   Defined contribution plans: 

contribution paid/ payable under the scheme is recognized as an expense in the period in which the 

Provident Fund Commissioner and are charged to the Income and Expenditure Account. 
 
   Defined benefit plans: In respect of gratuity, the liability is determined based on actuarial valuation 

using the Projected Unit Credit Method as at the balance sheet date, which recognizes each period 
of service as giving rise to additional unit of employee benefit entitlement and measures each unit 
separately to build up the final obligation.  

 
   The obligation is measured at the present value of the estimated future cash flows. The discount 

rates used for determining the present value of the obligation under defined benefit plan is based 
on market yields on Government securities as at the balance sheet date. 
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Actuarial gains and losses are recognized immediately in the Income and Expenditure Account. Gains 
or losses on the curtailment or settlement of any defined benefit plan are recognized when the 
curtailment or settlement occurs. 

 
  

j. Foreign currency transactions and balances 
 

            Initial recognition 
 
Foreign currency transactions are recorded in the reporting currency, by applying to the foreign 
currency amount the exchange rate between the reporting currency and the foreign currency at the 
date of the transaction. 

 
 

k. Provisions 
 

Provisions are recognized when there is a present obligation as a result of past event, for which 
it is probable that an outflow of resources will be required to settle the obligation and a reliable 
estimate of the amount can be made. Provision is not discounted to its present value and is 
determined based on best estimate required to settle the obligation at the balance sheet date. 
These are reviewed at each balance sheet date and adjusted to reflect the best current estimate. 

      
l. Restricted fund Reserve  

 
Restricted Funds are funds that are to be used in accordance with the specific restrictions 
imposed by donors. 
 

m. Unrestricted Funds 
 

Unrestricted Funds include two components: Corpus Fund and General Fund. 
 
Corpus Fund: Contributions received from members and non-members towards lifetime 
membership of the society, where the amount contributed is not refundable in the event of 

the Balance Sheet. 
 
General Fund Reserve: This includes components such as ICR (indirect cost recovery) and 
Unrestricted fund which includes part of the (short)/excess of Income over expenditure.  

 
 

n. Contingent Liabilities 
 
The Society makes a provision when there is a present obligation as a result of a past event 
where the outflow of economic resources is probable and a reliable estimate of the amount of 
the obligation can be made. 
 
A disclosure is made for a contingent liability when there is a: 
 
Possible obligation, the existence of which will be confirmed by the occurrence/ nonoccurrence 
of one or more uncertain events, not fully with-in the control of the Society. 
 
Present obligation, where it is not probable that an outflow of resources embodying economic 
benefits will be required to settle the obligations, or 
 
Present obligation, where a reliable estimate cannot be made. 
 
Where there is a present obligation in respect of which the likelihood of outflow of resources is 
remote, no provision or disclosure is made. 
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2.2    Subsequent Events: 
 
In connection with the preparation of the financial statements, the organization evaluated subsequent 
events from March 31,2025 to September 30,2025 which was the date the financial statements were 
available for issuance and concluded that no additional disclosures are required. 
 
2.3   Operating Cycle: 
 
Based on the nature of activities of the Society, the Society has determined its operating cycle as 12 months 
for the purpose of classification of its assets and liabilities as current and non-current. 
 
 
 
  
 
 
 
 
 
























